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UM GRADS REPAYING STUDENT LOANS AT RECORD RATE
MISSOULA-
The latest statistics show fewer University of Montana students are defaulting on their 
student loans.
UM’s federal fiscal cohort default rate fell from 4.4 percent in 2004 to 2.6 percent in 
2005 -  a one-year decrease of 40.9 percent.
“This is great news,” said Mick Hanson, director of UM’s Financial Aid Office. “No. 1, it 
suggests an improved job market for students, helping them repay their loans. No. 2, it shows the 
Student Assistance Foundation in Helena, which services the majority of student loans in 
Montana, continues to improve its services for students when it comes to repayment.”
Hanson said institutions such as UM also have improved credit counseling for students as 
they exit college for the working world.
Cohort default rates are based upon national default statistics released annually by the 
U.S. Department of Education. The 2005 fiscal year cohort default rate is the most recent 
available. It’s calculated by determining the percentage of borrowers who began repaying their 
loans between Oct. 1, 2004, and Sept. 30, 2005, and defaulted before Sept. 30, 2006.
“These results demonstrate not only professional standards we have come to expect from
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Montana financial aid directors, but also the Montana student’s ability to follow through with 
their obligations,” said UM President George Dennison. “A big hand goes out to all of the folks 
in our financial aid office who worked hard to ensure Montana students have one of the best 
financial aid systems in the nation.”
The UM results compare favorably to a statewide trend of declining cohort rates.
“Every school in Montana had a decrease in its respective cohort default rate,” said Sheila 
Steams, Montana commissioner of higher education. “A strong economy certainly helped, but 
this reduction reflects the values and ethics of our student borrowers. Montanans have a long 
tradition of meeting their commitments.”
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